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Message Text 

UNCLASSIFIED 

PAGE 01 TORONT 00941 211554Z 
ACTION EB-08 

INFO OCT-01 EUR- 1 2 ISO-OO AGRE-00 CEA-01 CIAE-00 
DODE-OO FRB-01 H-02 INR-07 INT-05 L-03 LAB-04 
NSAE-00 NSC-05 PA-02 AID-05 SS-15 STR-04 ITC-01 
TRSE-00 USIA-15 PRS-01 SP-02 FEAE-00 OMB-01 /095 W 

211601Z 046216/45 

R 21 1417Z APR 77 
FM AMCONSUL TORONTO 
TO SECSTATE WASHDC 5344 
USDOC WASHDC 
INFO AMEMBASSY OTTAWA 
AMCONSUL WINNIPEG 

UMCLAS TORONTO 0941 

E.O. 11652: N/A 
TAGS: SENV, EFIN, CA 

SUBJECT: ONTARIO TO TAX METAL SOFT DRINK CONTAINERS 

REF: TORONTO A-32 

1 . ONTARIO PROVINCIAL BUDGET ANNOUNCED APRIL 19 
CALLS FOR A FIVE CENT TAX ON METAL SOFT DRINK 
CONTAINERS EFFECTIVE JUNE 1. 

2. WHILE TECHNICALLY LEVIED ON CONSUMER (TO SATISFY 
CONSTITUTIONAL RESERVATION OF INDIRECT TAXATION TO 
FEDERAL GOVERNMENT), TAX WILL BE COLLECTED AT 
MANUFACTURERS' ANDIMPORTERS ' LEVEL. 

3. TAX WILL BE INCLUDED IN RETAIL SELLING PRICE, 

THUS INCREASING BASE FOR RETAIL SALES TAX. 

4. MEASURE COMPLEMENTS BAN ON NON-RFFTT I. ABLE GLASS 
SOFT DRINK CONTAINERS WHICH BECOMES EFFECTIVE 
APRIL 1. 1978. 
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